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§3281.16

§3281.16 When must a Plan of Devel-
opment be submitted to BLM?

(a) The prospective unit operator
must submit an initial Plan of Devel-
opment at the time the unit area is
proposed for designation.

(b) Subsequent Plans of Development
that were not already provided must be
submitted to address future unit ac-
tivities to be conducted throughout the
term of the unit agreement. For exam-
ple, if the Plan only addressed activi-
ties until a unit well is completed, the
subsequent Plan must address activi-
ties including the drilling of additional
unit wells until a producible well is
completed. Once a producible well is
completed, the Plan or subsequent
Plan must address those activities re-
lated to utilizing the resource.

(c) There is no requirement to submit
a Plan of Development once unitized
resources begin commercial operation.

§3281.17 What information must be
provided in the Plan of Develop-
ment?

(a) The Plan of Development must
state the types of and timeframes for
activities the unit operator will con-
duct in diligent pursuit of unit explo-
ration and development. The Plan may
address those activities that will be
conducted until the minimum initial
unit obligation is met, or it may ad-
dress all activities that will occur
through the term of the unit agree-
ment.

(b) The Plan of Development may
specify that the activities will be con-
ducted in phases during the term of the
unit agreement. For example, the num-
ber, location, and depth of temperature
gradient wells, and the timeframe for
the completion of these wells, may be
the first phase. A second phase may in-
clude drilling of observation or slim-
hole wells to a greater depth than that
specified in the first phase. Completion
of the unit well may be the third phase.
In all cases, the Plan of Development
must include the completion of at least
one unit well.

§3281.18 What action will BLM take in
reviewing the Plan of Development?
BLM will review the Plan of Develop-
ment to ensure that the types of activi-
ties and the timeframes for their com-
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pletion meet public interest require-
ments. If BLM determines that the
Plan of Development does not meet
these requirements, BLM will nego-
tiate with the prospective unit oper-
ator to revise the proposed activities.
BLM will not designate a unit area
until the Plan of Development meets
applicable requirements.

§3281.19 What action will BLM take
on a proposed unit agreement?

BLM will:

(a) Review the proposed unit agree-
ment to ensure that the public interest
is protected and that the agreement
conforms to applicable laws and regu-
lations;

(b) Coordinate the review of a pro-
posed unit agreement with appropriate
state agencies, and other Federal sur-
face management agencies, if applica-
ble;

(c) Approve the unit agreement and
provide the unit operator with signed
copies of the agreement, if we deter-
mine:

(1) That the unit operator has sub-
mitted all required information;

(2) That the unit agreement and the
unit operator satisfy all required terms
and conditions, including the require-
ments specified at §§3281.14 and 3281.15,
and conform with all applicable laws
and regulations; and

(3) That the unit agreement is nec-
essary or advisable to meet the public
interest;

(d) Notify the unit operator in writ-
ing if we reject the unit agreement pro-
posal; and

(e) Reject any unit application that
includes lands already committed to an
approved unit agreement.

§3281.20 When is a unit agreement ef-
fective?

The effective date of the unit agree-
ment approval is the first day of the
month following the date BLM ap-
proves and signs it. The unit operator
may request that the effective date be
the first day of the month in which the
agreement is signed by BLM, or a more
appropriate date agreed to by BLM.
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